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NEW DELHI, TUESDAY, MARCH 11, 1947 


GOVERNMENT OP INDIA 

LEGISLATIVE DEPARTMENT 

New Delhi, the 11th March, 1947 

The following Acts of the Indian Legislature received tho assent of the 
Governor General on the 11th March, 1947, and are hereby published for 
general information : — 

Aar No. I of 1947 

An Act to amend the Criminal Tribes Act , 1924 

Whereas it is expedient to amend the Criminal Tribe Aot, 1924 (VI of 1924) 
It is enacted as follows : — 

1. Short title, commencement and extent.— (1) ThiB Act may be called the 
Criminal Tribes (Amendment) Act, 1947. 

(2) It shall come into force immediately. 

(3) It extonds to the whole of British India. 

2. Amendment of flection 23, Aot VI of 1924. — In sub-section (1) of Seotion 
23 of the Criminal Tribes Aot, 1924 (VI of 1924). — 

(1) For the word "shall” occurring aftor tho words ‘such offenoe’ the word 
“may” shall be substituted ; 

(2) In olauso (a) betwoen the words "socond” and "oonviction” the word 
“or further” shall bo insorted ; 

(3) In clause (a) for tho word “less” tho word “more” shall he substituted 

(4) Olauso (6) shall be omitted- 

Aot No. II of 1947i 

An Act for the more effective prevention of bribery 
and corruption 

Whereas it iH expedient to make more effective pro 
vision for (he prevention of bribery and corruption ; 

It is hereby enacted as follows : — 

1. (1) This Aot may bo eallod the Prevention of short title. 
Corruption Act, 1947. eitent and 

duration 

(2) It extends to the whole of British India and it 
applies also to all British subjects and sorvants of the 
Crown in any part of India and to British Bubjeots who 
are domiciled in any part of India whorover they 
may be. 

(3) Seotion 5 shall romain in foroe for a period of three 
years from the commencement of this Act. 

( 229 ) 
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2. * For the purposes of this Aot, "public servant” 
means a public servant as definod in seotion 21 of the 

Indian Portal Code. XLV 0 f i860 

3. An offenoe punishable under section 161 or Bootion 
165 of tho Indian Penal Code shall be doomed to be a 
cognizable offonoc for tho purposes of tho Code of XLV of 1860 
Criminal Procedure, 1898, notwithstanding anything y q{ 

to the contrary contained therein : 

Provided that a police officer below tho rank of 
Doputy Superintendent of Police shall not investigate 
any suoh offenco without the order of a Magistrate 
of the first class or make any arrest, thorofor without a 
warrant. 

4 . Where in any trial of an offence punishable under 

section 161 or seotion 166 of the Indian Penal Code, XLV of 1860 
it is proved that an aooused person has aoceptod or 
obtained, or has agreed to accept or attempted to ob- 
tain, for liimself or for any other person, any gratifi- 
cation (other than legal remuneration) or any valuable 
thing from any person, it shall be presumed unless the 
oontrary is provod that he accepted or obtained, or 
agrood to accept or attempted to obtain, that gratifica- 
tion or that valuable thing, as the oase may be, as a 
motive or reward such as is mentioned in the said section 
161, or, as the case may be, without consideration or 
for a consideration which he knows to be inadequate : 

Provided that the Court, may decline to draw such 
presumption if the gratification or thing aforesaid is in 
its opinion so trivial that no inference of corruption may 
fairly be drawn. 

B. ( 7 ) A public servant, is said to commit the offenco 
of criminal misconduct, in tho discharge of his duty. — 

(a) if h« habitually accepts or obtains or 
agrees to aocept. or attempts to obtain from 
any person for liimself or for any other 
person, any gratification (other than legal 
remuneration) us a motive or reward suoh as is 
mentioned in seotion 161 of the Indian Penal XLV of i860 
Code, or 

(b) if he habitually aooepts or obtains 
or agrees to aocept or attempts to obtain for 
himself or for any other person, any valuable 
thing without consideration or for a considera- 
tion which ho knows to be inadequate, from 
any person whom he knows to have been, 
or to be, or to be likely to be concerned in 
any proceeding or business transacted or 
about to he transacted by him, or having 
any connection with the official fuuotions of 
himself or of any publio servant to whom he 
is subordinate, or from any person whom he 
knows to be interested in or related to the 
person so concerned , or 
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V of 1898 


NLV of I860 


(o) if ho dishonestly or fraudulently mis- 
appropriates or otherwise converts for his 
own use any property entrusted to him or 
under his oontrol as a publio servant or 
allows any other person so to do, or 

(d) if he, by corrupt or illogal moaiiB or 
by othorwiso abusing his position as a publio 
servant, obtains for himself or for any other 
person any valuablo thing or poouniary 
advantage. 

(2) Any publio servant who commits criminal mis. 
conduct in the discharge of his duty shall be punishable 
with imprisonment for a term whioh may extend to 
seven years, or with fine, or with both. 

(3) In any trial of an offence punishable under sub- 
section (2) the fact that the accused person or any other 
person on his behalf is in possession, for whioh the 
accused person cannot satisfactorily account, of pecu- 
niary resources or property disproportionate to his known 
sources of income may bo proved, and on such proof the 
Court shall presume, unless the contrary is proved, 
that the accused person is guilty of criminal misconduct 
in the discharge of his official duty and his conviction 
Ihorefor shall not bo invalid by reason only that it is 
based solely on such presumption. 

(4) Notwithstanding anything contained in the Code 
of Criminal Proooduro, 1898, a police offioor below the 
rank of Deputy Superintendent of Police shall not 
investigate any offonoo punishable under sub-seotion 
(2) without the order of a Magistrate of the first olass 
or make any arrest therefor without a warrant. 


6. No Court shall take oognizanoe of an offenoe punish' 
able under seotion 161 or seotion 105 of the Indian Pena' neoeaHar y 
Code or under sub-seotion (2) of seotion 5 of this Act, for 
alleged to have been committed by a publio servant, prosecution 
except with the previous sanction, — 

(а) in the oase of a person who is employed 
in oonneotion with the affairs of the Federation 
and is not removable from his offioo savo by or with 
the sanotion of the Oontral Government or some 
higher authority, Central Government ; 

(б) in the oase of a person who is employed in 
connection with the affairs of a Provinoe and is 
not removable from his offioo save by or with the 
sanotion of the Provincial Government or some high- 
er authority, Provincial Government ; 

(c) in the oaso of any other person, of the 
authority competent to lomove him from his 
offloe. 
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Aoouaod 7. Any person oharged with an offence punishable 

to'be 11 under section 161 or eeotion 166 of the Indian Penal 
competent Code or under sub-seotion (2) of section 6 of this Act xlv o i i860 
witneaa shall be a oompetent witness for tho defence and may 
give evidence on oath in disproof of the charges made 
against him or any person charged together with him at 
the same trial : 

Provided that — 

(a) he shall not be called as a witness except on 
his, own request ; 

(b) his failure to give evidenoe shall not be made 
the subject of any comment by tho proseoution 
or give rise to any presumption against himself or 
any person charged together with him at the same 
trial, 

(c) he shall not be asked, and if ^sked Hkall not 
be required to answer, any question tending to show 
that he lias committed or been oonvioted of any 
offence other than tho offonoo with which he is 
oharged, or is of bad character, unless — 

(») the proof that ho has committed or 
been oonvioted of such offence is admissible 
evidenoe to show that he is guilty of tho offenoe 
with whioh he is charged , or 

(it) he has personally or by his pleader 
asked questions of any witness for the pro- 
seoulion with a view to establish his own good 
uharaotor, or ha« given evidence of bis good 
character, or the nature or oonduot of the do- 
fonoo is such as to involve imputations on tho 
character of tho prosoeutor or of any witness 
for tho prosecution, or 

(tit) he has given evidenoe against any 
other person oharged with the same offenoe. t 

Act No. Ill of 1947 

An Act further to amend the Indian Extradition Act, 1903] 

Whbbbas it is expedient further to amend the 
Indian Extradition Act, 1003, for the purpose herein- XV of 1908 
after appearing ; 

It is hereby enacted as follows : — 

Short title 1. This Aot may be called the Indian Extradition 

(Amendment) Act, 1947. 

Amendment 2. Section 91 of the Indian Extradition Aot, 1903, 

8A aT^XV B ^ a ll be renumbered ns sub-section (1) of that section 
of 1003 V an< l to the section as so renumbered the following sub- 
soction shall be added, namely : — 

"(2) In the case of any bond executed in pursuance 
of this section, the District Magistrate or the Chief 
Presidency Magistrate, as the case may be, may exercise 
the powers conferred by the Code of Criminal Procedure 
for the time being in force in relation to taking a 
deposit in lieu of the execution of a bond and with 
respect to the forfeiture of bonds and the disob arge of 
sureties.” 
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Aot No. IV of 1947 

An Act further to amend, the Coffee Market Expansion 

Act, 1912 

Whereas it is expedient further to amend the 
'GI of 1942 Coffee Market Expansion Act, 1942, for the purposes 
hereinafter appearing ; 

It is hereby enacted as follows : — 

1. This Act may be called the Coffee Market 
Expansion (Amendment) Act, 1947. 

2. Sub-section (3) of section ! oDthe Ooffeo Market 
VH of 1942 Expansion Act, 1942 (hereinafter referred to as the 

said Act), shall be omitted. 

3. For sub section (2) of section 4 of the said Act, 
the following sub-section shall be substituted* 
namely : — 

“ (2) The Board shall consist of— 

(a) (i) one person representing the Imperial 
Counoil of Agricultural Research, nominated hv the 
Central Government ; 

(ii) one person representing the Department of 
Industries and Supplies of the Central Government, 
nominated by that Government ; 

(Hi) one person representing Coorg, nominated 
by the Central Government ; 

(iv) one person representing the Government 
of Madras, nominated by that Government , 

( v ) three persons representing the Mvsnrc State, 
nominated by the Government of y+n+ -' 

(vi) one person representing the Travnncore [Stare, 
nominated by the Government of that State ; 

(vii) one person representing the Coohm State, 
nominated by the Government of that State ; 

( b ) four persons representing the coffee trade 
interests, nominated by the Central Government ; 

(c) fourteen persons iepresenting the coffee growing 
industry, namely : — 

(i) threo persons nominated by the Government 
of Mysore ; 

(ii) three persons nominated by the Umieu Plan- 
ters’ Association o Southern India ; 

(Hi) one person nominated by the Couig Planters’ 
Association ; 

(iv) one person nominated by the Coorg Indian 
Planters’ Association ; 

(v) one person nominated by the Mysore Planters’ 
Association ; 

(vi) one person nominated by the Mysore Inman 
Planters’ Association 

(vii) one porson nominated by the Nilgiri Cum 
Nilgiri-Wynaad Planters’ Association ; 


Short title. 


Amendment of 
section 1, Act VII 
of 1942. 

Amendment oi 
Motion 4, Aot v IT 
of 1942. 
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Subutitution of 
new Motion for 
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VIII of 1042. 

Substitution of 
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Short title. 

Insertion of new 
section 38A 
in Aot XXV of 
1034. 

Power to make 
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Amendment of 
section 84, 

Aot XXV of 
1934. 


(viii) one person nominated by tho Malabar- 
Wynaad Coffee Growers’ Association ; 

(ix) one person nominated by the Shevaroy Planters’ 

Association ; 

(x) one person nominated by tho Palni-Bodi- 
Sirumalai Coffee Growers’ Association ; 

( d ) three persons representing labour, ono each to 
be nominated in consultation With labour organisations 
by the Governments of Madras and Mysore and one 
to be nominated in consultation with labour organisa- 
tions by (he Chief Commissioner of Coorg.” 

4, For section 4i) of the said Act, the following 8eo- 
i ion shall be substituted, namelj : — 

“49. T’lie Indian Coffee Cess Act, 1935, is hereby Repeal of 
repealed.” Aot^XlV of 

6. For the expressions “ Control!' r of Coffee ” and 
“ Deputy Controller of Coffee ”, wherever they occur 
in the said Act, the expressions “ Chief Coffee Marketing 
Officer ” and “ Deputy Chief Coffee Marketing Officer ” 
shall respectively he substituted. 


Act No. V of 1947 

An Act further to amend the Factories Act, 19S4. 

Whfhhas it is expedient further to amend the 
Factories Aot, 1934, for the purposes hereinafter ap- 
l earing ; 

It is hereby enacted as follow 1 ; — 

1. This Aot may bo oalhd the Faotories 
(Amendmenl) Act, 1947 

2. In Chapti l- III of the Factories Act, 1934 (here - 
inafler icferred to as the said Act), after a ction 33 the 
following seodon shall bo inserted, namely : — 

“33A, (1) The Provincial Government may- make 
rules requiring that in any specified factory wherein 
more than two hundred and fifly workers are ordinarily 
employod, an adequate canteen shall bo provided for the 
use of the workers. 

(2) Without prejudico to tho generality of the fore- 
going power, such rules may provide for— 

(a) tho date by which such oanteen shall be 
providod ; 

( h ) the standards in respeot of construction, 
accommodation, furniture and other equipment of 
the oanteon , 

(c) tho foodstuff's to bo served therein and the 
chargoa which may bo made therefor ; 

(d) representation ol the workmen in tho man- 
agement of the canteens ; 

(e) enabling, subject to such conditions, if any, 
as may be specified, the puwor to make rules under 
clause (r) to bo exercised also by the Chief In- 
spector.” 

3. In the proviso to soction 34 of the said Aot, the 
word “non-soasorial” shall be omitted 
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Act No. VI op 1947 

An Act further to amend the Indian Hallways Act, 1890 

Whitkeas it is expedient further to amend the 
IX of 1890 Indian Railways Aot, 1890, for the purpose hereinafter 
appearing ; 

It is hereby enacted as follows — 

1. This Aot may be called the Indian Railways 
(Amendment) Aot, 1947. 

2. In sub-seotion (1) of section 75 of the Indian 
Railways Aot, 1890, for the words "one hundred 
rupees ’’ the words “ three hundred rupees ” shall be 
substituted. 


Short title 


Amendment of 
seotion 76, Aot 
IX of 1890 


Act No. Vll op 1947 


An Act to regulate certain payments , dealings in 

foreign exchange and securities and the import and 

export of currency and bullion. 

Whbbeas it is expedient in the economic and finaii- 
oial interests of India to provide for the regulation of 
certain payments, dealings in foreign exchange and 
securities and the import and export of currency and 
bullion ; 

It is hereby enacted ns follows : — 

1. ( 1 ) This Act may bo called the Foreign Ex- ghort title, 

change Regulation Act, 1947. extent, 

(2) It oxtends to the whole of British India, and anC | 
applies also to British subjects and servants oi the duration 
Crown in any part of India, and to British subjects who 

are domiciled in any part of India wherever they may be. 

(3) It shall come into force on such date as the 
Central Government may, by notification in the offioinl 
Gazatlo, appoint in this behalf. 

(4) It shall remain in force for fivo years only, but 
the Central Government may, by notification in the offi- 
cial Gazette, diroot that it shall remain in force for a 
further period not exceeding three years, 

2. In this Aot, unless there is anything repugnant^ Interpret** 

in the subject or oontext, — - mn ’ 

(a) “ authorised dealor ” means a person for the 
time being authorised under section 3 to donl in 
foroign exchango ; 

(b) “ ourrency ” inoludos all ooms, ourronoy notes, 
bank notes, postal notes, money orders, cheques, drafts, 
traveller’s cheques, letters of oreclit, bills of exchango 
and promissory notes ; 

(c) “ foreign currency ” means any ourrenoy other 
than Indian ourrenoy ; 

(d) " foreig i oxo 1 anve ” means foreign ourrenoy 
and includes all deposits, credits and balances payable 
in any foreign currency, a ,d any drafts, traveller’s 
cheques, letters of or< dit and bills of excha ice, expressed 
or drawn in Indian currency bid payable in an}' foreign 


ourrenoy. 
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(e) “ foreign seourity ” means any security issued 
elsewhere than in India, and any seourity the principal 
of or interest on which is payablo in any foreign currenoy 
or elsewhere than in India ; 

(/) ‘ ‘gold’ ‘inoludes gold in the form of ooin, whether 
legal tender or not, or in the form of bullion or ingot, 
whether refined or not ; 

(g) “Indian currency ’’ means ourrenoy which is 
expressed or drawn in Indian rupees ; 

( h ) "owner ”, in relation to any seourity, inoludeB 
any person who has powertosellor transfer the security, 
or who has the oustody thereof or who receives, whether 
on his own behalf or on behalf of any other person, 
dividends or interest thereon, and who has any interest 
therein, and in a oaso whore any seourity is held on 
any trust or dividends or interest thereon are paid into 
a trust fund, also inoludes any trustee or any person 
entitled to enforce the performance of the trust or to 
revoke or vary, with or without the consent of any 
other person, the trust or any terms thereof, or to 
oontrol the investment of the trust moneys ; 

( i ) “prescribed ” means prescribed by rules made 
imder tills Act ; 

( j) “Reserve Bank” means the Reserve Bank of 
India ; 

(k) “ seourity ” means shares, stocks, bonds, deben- 
tures, debenture stook and Government securities, as 
defined in the Indian Securities Act, 1920, deposit x of ] 920. 
receipts in respeot of deposits of securities, and units 

or sub-units of unit trusts, but does not include 
bills of oxohange or promissory notes other than Govern- 
ment promissory notes ; 

(f) “silver” means silver bullion or ingot, silver 
sheets and plates which have undergone no process oi 
manufacture subsequent to rolling and uno invent silver 
coin which is not legal tender in India or elsewhere ; 

(m) “transfer” includes, in relation to any seourity, 
transfer by way of loan or seourity. 

3,(1) The Reserve Bank may ( on application made 
to it in this behalf, authorise any person to deal in 
foreign exonange. 

(2) An authorisation under this section — 

( i ) may authorise dealings in all foreign cur- 
rencies or may be restricted to authorising dealings 
in speoifiod foreign ourrenoies only; 

(ii) may authorise transactions of all descrip- 
tions in foreign currencies or may be restricted to 
authorising specified transactions only ; 

(Hi) may bo granted to be effective for a speci- 
fied period, or within specified amounts, and mai 
in all cases be revoked for reasons appearing to 
it sufficient bv the Reserve Bank. 
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(3) An authorised dealer shall in all his dealings in 
foreign exchange comply with such general or special 
directions or instructions as the Reserve Bank may from 
time to time think fit to give, and, exoept with the pre- 
vious permission of tho Roserve Bank, an authorised 
dealer shall not engage in any transaction involving any 
foreign exohange which is not in conformity with the 
terms of lus authorisation under this section. 

(4) An authorised dealer shall, before undertaking 
any transaction in foreign exohange on hehalf of any 
person, require that person to make such declarations 
and to give suoh information as will reasonably satisfy 
him that the transaction will not involve, and is not 
designed for tho purpose of, any contravention or eva- 
sion of the provisions of this Aot or of any rules, direc- 
tions or orders made thereunder, and where the said 
person refuses to comply with any suoh requirement or 
makes only unsatisfactory compliance therewith, the 
authorised dealer shall refuse to undertake the trans- 
action and shall, if he has reason to believe that any suoh 
contravention or evasion as aforesaid is contemplated 
by the person, report the matter to the Reserve Bank. 

4. ( 1 ) Exoept with the previous general or Bpeoial Roatrlotkna on 

permission of the Reserve Bank, no person other than dealing In forel n 
an authorised dealer shall in British India, and no person 
resident in British India other than an authorised doaler 
shall outside British India, buy or borrow from, or 
sell or lend to, or oxohange with, any person not being 
an authorised dealer, any foreign exchange. 

(2) Exoept with the previous general or special 
permission of the Reserve Bank, no person whother 
an authorised doaler or otherwise, shall' enter into 
any transaction which provides for the conversion 
of Indian ourrenov into foreign currency or foreign 
currency into Indian oui ronoy at rates of exohange 
other than the rates for the time being authorised by 
the Reserve Bank 

(3) Where any foreign exohange is acquired by any 
person other than an authorised dealer for any particular 
purpose, or whero any person has been permitted condi- 
tionally to acquire foreign exohango, tho said person shall 
not use the foreign exchange so acquired otherwise than 
for that purposo or, as tho oaso may be, fail to comply 
with any condition to which tho permission granted to 
him is subject, and where any foreign exchange so ac- 
quired cannot be so used or, as the case may be, tho 
conditions cannot he oom plied with, tire said person shall 
withom delay sell the foreign exchange to an authorised 
dealer. 

(4) Nothing in this sootion shall be deemed to pro- 
vent a person from buying from any post office, in accord- 
ance with any law or rules made thereunder for the time 
being in force, any foreign oxohange in tho fo'-m of postal 
orders or mooey orders . 
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Blocked 
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on 5. (I) Save as may be provided in and in aooordanoe 

with any general or special exemption from the pro- 
visions of this sub-section whioh may be granted condi- 
tionally or unconditionally by the Reserve Bank, no 
pei-son in, or resident in, British India shall — 

(а) make any payment to or for the oredit of 
any person resident outside India ; 

(б) draw, issue or negotiate any bill of exchange 
or promissory note or acknowledge any debt, so 
that a right (whether actual or contingent ) to 
reoeive a payment is oreated or transferred in 
favour of any person resident outsido India ; 

(c) make any payment to or for tho oredit of 
any porson by order or on behalf of any person 
resident outside India ; 

( d ) plaoo any sum to the oredit of any person 
resident outside India ; 

(e) make any payment to or for the oredit of 
any person as consideration for or in association 
with- 
al the reoeipt by any porson of a payment 

or the acquisition by any person of property 
outsido India ; 

(ii) the creation or transfer in favour of 
any person of a right whether actual or contin- 
gent to receive a payment or aoquirc property 
outside India ; 

(/) draw, issue or negotiate any bill of oxohange 
or promissory note, transfer any security or ack- 
nowledge any debt, so that a right (whether actual 
or contingent) to receive a payment is oreated or 
transforn d in favour of any person as considera- 
tion for or in association with ary matter referred 
to in clause (e). 

(2) Nothing in sub-section ( 1 ) shall render unlawful — 

(а) the making of any payment already authorise d, 
either with foreign exchange obtain' d from an autho- 
rised dealer under section 4 or with foreign oxohange 
retained by a person in pursuance of an authorisation- 
granted by the Rosorve Bank ; 

(б) the making of any payment with foreign 
exchange received by way of salary or payment 
for services not arising from business in, or any- 
thing done while in, India. 

(3) Nothing in this section shall restriot the doing 1 
by any person of anything within the soopo of any autho- 
risation or exemption granted under this Aot. 

( 4 ) For tho purposes of this sootion, " security ’’ 
also inoludos coupons or warrants representing dividends 
or interest andlifo or endowment insurance policies. 

6. (I) Whore an exemption from the provisions of 
section 5 is granted by the Reserve Bank in respect of 
I jiyment of any sum to any person resident outside 
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India and tho oxemption is made subject to the oondition 
that the paymont is made to a blooked aooount — 

(a) the payment shall be made to a blocked 
aooount in the name of that person in such manner 
as the Reserve Bank may by general or special order 
diroot ; and 

(ft) tho orediting of that sum to that aooount 
shall, to the extent of the sum credited, be a good 
clisoharge to tho person making tho payment. 

(2) No sum standing at the credit of a blocked ac- 
count shall be drawn on except in accordance with 
any gonoral or special permission wliioh may be granted 
conditionally or otherwise by the Reserve Bank. 

(3) In this section “ blookod account ” means 
an account opened as a blocked account at any office 
or branch in British India of a bank authorised in this 
behalf by the Reserve flank, or ftp aocounL blocked, 
whether before or after tho commencement of this 
Act, by order of the Resorve Bank. 

7- (1) Where in the opinion of tho Central Govern- apeo | a ) 
merit it is necessary or expedient to regulate payments aooount*. 
duo to persous resident in any territory, tho Central 
Government may, by notification in tho official Gazette, 
direct that such payments or any class of such pay- 
ments shall be made only into an account (hereinafter 
referred to as a special account) to he maintained tor 
the purpose by the Reserve Bank or an authorised 
dealer specially authorised by the Reserve Bank in 
this behalf. 

(2) Tho credit ol a sum to a special account shall, 
to tho extent of the sum credited, be a good discharge 
to the person making the payment - 

Provided that where the liability of the person 
making the payment is to make the payment in foreign 
currency, the extent of the discharge shall be ascer- 
tained by converting the amount paid into that cur- 
rency at such rate of exchange as is for the time being 
fixed or authorised by the Reserve Bank. 

(3) Tho sum standing to the credit of any special 
account shall from time to time be applied — 

(a) where any agreement is entered into be- 
tween tho Central Government and the Government 
if tho territory to which t he aforesaid notification 
cclates for the regulation of payments between per- 
sons resident in British India and in that territory, in 
such manner as the Reserve Bank, having regarrl to 
the provisions of such agreement., uia\ direct, or 
(ft) where no such agreement is entered into, 
for the purpose of paying wholly or partly, and in 
such order of preference and at such times as the 
Central Government may direct, debts clue from the 
persons resident m the said territory to persons 
resident in British Tndia or in such other territories 
as the Central Government may by order specify 
in this behalf. 
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8 , (I) The Central Government may, by notification 
in the official Gazette, order that, subjeot to mi oh ex- 
emptions, if any, as may be contained in the notifica- 
tion, no person shall, except with the general or special 
permission of the Reserve Bank and on payment of 
the fee, if any, presoribed bring or send into British 
India any gold or silver or any currency notes or bank 
notes or ooin whether Indian or foreign. 

(2) No person shall, exoept with the general or 
special permission of the Reserve Bank or 1 he written 
permission of a person authorised in this behalf by 
the Reserve Bank, take or send out of British India 
any gold, jewollory or pieoious stones, or Indian currency 
notes, bank notes or com or foreign exchange other 
than foreign exchange obtained from an authorised 
dealer. 


(d) The restrictions imposed by sub-sections (/) 
and (2) shall be deemed to have been imposed under vill of 1878 
section 19 of the Sea Customs Aot, 1878, 
without prejudice to the provisions of seotion 23 
of this Act, and all the provisions of that Act shall 
have effect accordingly. 


•by Central 9. The Central Government may, by ) oiifi cation 

Government in the offloial Gazette, order every person in, or resi- 
of foreign dent in, British India — 

exchange 

(a) who owns such foreign exchange as may 
be specified in the notification, to offer it, or cause 
it to be offered for sale to the Reserve Bank on 
behalf of the Central Government or to such person, 
a th R > erve Bank may authorise for the purpose, 
atsuchprioe as the Central Government may fix, 
being a price whioh is in the opinion of the Central 
Government not less than the market rate of 
the foreign exi hange when it is offered for sale ; 

(b) who is entitled to assign any right to 
recoive such foreign exchange as may be speci- 
fied in the notification, to transfer that right to 
the Reserve Bank on behalf of the Centra) Gov- 
ernment on payineu of such consideration there- 
for as the Central Government may fix : 


Provided that the Central Government may 
by the said notification Or another order exempt 
any persons or olass of persons from the opera- 
tion of such order : 

Provided further that nothing in this seotion 
shall apply to any foreign exohange acquired 
by a person from an authorised dealer and re- 
tained by him with the permission of the Reserve 
Bank for any purpose. 
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10 (1) No person who has ft right to receive any Duty of 
foreign exchange or to receive from a person resident 
outside India a payment in rupees shall, exeopt with reoeive 
the general o * special permission of the Reserve Bank, foreign 
do or refrain from doing any act with intent to sooure — eiohange, 

(a) that the receipt by him of the whole or 
part of that foreign exchange or payment is delayed, 
or 

(b) that the foreign exchange or payment 
ceases in whole or in part to be receivable by 
him. 

(-) Where a person has failed to comply with the 
requirements of sub-section (7) in relation to any foreign 
exchange or payment in rupees, the Reservo Bank 
may give to him such directions as appear to he ex- 
pedient for the purpose of securing the receipt of the 
foreign exchange or payment as the case may be. 

11. The Central Government may, by notification Power to 

in the official Gazette, impose such conditions as it re Bulate the 
thinks necessary or expedient on the use or disposal i^^rted’ ° 
of or dealings in gold and silver prior to, or goldand 
at the time of, impoit into British India. silver, 

12. (7) The Oenlral Government may, by notification payment for 
in the official Gazette, prohibit the export of any goods exported 

Or class of goods specified in tho notification from K 00 da 
British India directly or indirectly to any place so 
specified unless a declaration supported by snob evi- 
dence as may he proscribed or so specified, is furnished 
by the exporter to the prescribed authority that the 
amount representing the full export value of the goods 
has been, or will within tho prescribed period be. paid 
in the prescribed manner 

(2) Where any export of goods has been made 
to which a notification under sub-section ( 1 ) applies, 
no person entitled to soil, or procure the sale of, the 
said goods shall, except with the permission of the 
Reserve Bank, do or refrain from doing any act with 
intent to secure that — 

(а) the sale of the goods is delayed to an 
extent which is unreasonable having regard to the 
ordinary course of trade, or 

(б) payment for the goods is made otherwise 
than in the prescribed manner or does not represent 
the full amount payable by the foreign buyer 
in respect of the goods, subject to such deductions, 
if any, as may be allowed by the Reserve Bank, 

Or is delayed to such extent as aforesaid : 

Provided that no proceedings in respect 
of any contravention of this sub section shall be 
instituted unless the prescribed period has ex- 
pired and payment for the goods representing 
1 he full amount as aforesaid has not been niade 
in the prescribed manner, 

(3) Whero in relation to any such goods the 
said period has oxpired and the goods have not been 
sold and payment therefor has not been made as afore- 
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said, the Reserve Bank may give to any person en- 
titled to sell the goods or to prooure the sale thereof, 
snoh directions as appear to it to be expedient for 
the purpose of securing the sale of the goods and pay- 
ment therefor as aforesaid, and without projudioe 
to the generality of the foregoing provision, may 
direot that the goods shall be assigned to the Centra] 
Government or to a porson speoified in the directions. 

(4) Where any goods are assigned in aooordanoe 
with sub-section (3), the Central Government shall 
pay to the person assigning them suoh sum in con- 
sideration of the net sum recovered by or on behalf 
of the Central Government in respoot of the goods 
as may be determined by the Central Government. 

(5) Where in relation to any Ruoh goods the value 
as stated in the invoice is loss than tho amount whioh 
in the opinion of the Reserve Bank represents the 
full export valuo of those goods, the Resorve Bank 
may issue an ordoi requiring the person holding tile 
shipping documents to retain possession thereof until 
snoh time as the exporter of the goods has made arrange- 
ments for the Reserve Bank or a person authorised 
by tho Reserve Bank to receive on behalf of the exporter 
payment in the proscribed manner of an amount which 
represents in tho opinion of tho Reserve Bank tho full 
export valuo of the goods. 

(6') For tho purposo of ensuring compliance with 
tho provisions of this section and any orders or 
directions made thoroundor, tho Reserve Bank 
may require any porson making any export of goods 
to which a notification under sub-seotion (/) applios 
to exhibit contracts with his foreign buyer or other 
evidonoe to show that the full amount payable by 
tho said buyer in respect of the goods has been, or 
will within the prescribed period be, paid in the pres- 
cribed manner. 

13. (1) No person shall, exoopt with the general 
or special permission of the Reserve Bank, — 

(«) take or send any security to any plaoo 
outside India ; 

(b) transfer any sonority or ornate or transfer 
any interest in a security to or in favour of a 
porson resident outside India ; 

(c) transfer any soourity from a register 
in British India to a register outside India or do 
any act whioh is oaloulated to soouro, or forms 
part of a series of acts whioh together are oal- 
oulated to secure, the substitution for any Hoourity 
which is either in, or registered in, British India, 
of any soourity whi oh is oithor outside or registered 
outside India ; 

( d ) issue, whether in British India or else- 
where, any seourity whioh is registered or to be 
registered in British India, to a person resident 
outside India. 
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(2) Whore the holder of a security is a nominee, 
neither he nor any person through whose agonoy the 
exorcise of all or any of the holder’s rights in respoot 
of the security is controlled shall, exoopt with the 
general or special permission of the Reserve Bank, do 
any act whoreby ho reoognises or gives effect to the 
suhstitut’on of another person as the person from whom 
he direotly receives instructions, unless both the persons 
previously instructing him and the person substituted 
for that person were, immediately before the substitu. 
tion, resident in India. 

(3) The Reserve Bank may, for tho purpose of 
Beouring that the provisions of this seotion are not 
evaded, require that the person transferring any secu- 
rity and the person to whom suoh soourity is trans- 
ferred shall subscribe to a declaration that the trans- 
feree is not resident outsido India. 

(4) Notwithstanding anything contained in any 
■other law, no person shall, oxoept with the permission 
•of the Reserve Bank, — • 

(a) onter any transfer of securities in any 
register or book in which soourities are registered 
or inscribed if he has any ground for suspooting 
that the transfer involves any contravention of 
tho provisions of this section, or 

(b) enter in any such register or book, in 
respect of any soourity, whether in oonneotion 
with the issue or transfer of the soourity or other- 
wise, an address outsido India exoopt by way of 
substitution for any suoh address in the same coun- 
try or for the purpose of any transaction for which 
permission has boon granted under this section 
■with knowledge that it involves ontry of the said 
address, 

(,5) For tho purposes of this section, — 

(a) “ holder” in relation to a bearer soourity 
moans the person having physical custody of tho 
seourity ; provided that, whore a bearer 
security is deposited with any person in a looked 
or sealed reoeptaole from which ths person with 
whom it is deposited is not entitled to remove it 
without the authority of some other person, that 
■other person shall he deemed to be the holder of 
tho security ; 

(b) “nominee” means a holder of any seourity 
(including a hearer soourity) or any coupon re- 
presenting dividends or interest who, as respeots 
the exercise of any rights in roapeot of tho seourity 
or coupon, is not entitlod to exorcise those rights 
except in accordance with instructions given by 
some other person, and a person holding a seourity 
or ooupon as a nominee shall bo deemed to aot as 
nominee for the person who is entitled to give 
instruction-; either directly or through the agenoy 
of one or more persons, as to the exorcise by the 
holder of the security or ooupon of any rights ia 
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respect thereof ai d is not, in bo doing, himseil 
under a duty to comply with instructions given 
by some othor person ; 

(c) “ seem ity ’’also includes coupons or warrants 
representing dividends or interest, and life or en- 
dowment insurance policies. 

14. (?) The Central Government may, by noti- 
fication in the official Gazette, order every person by 
whom or on whose behalf a security or dooumont of 
title to a security .specified in the order iH held in British 
India to oauso the said seourity or document of title 
to be kept in the custody of an authorised depository 
named in the order : 

Provided that the Reservo Bank may by order in 
writing permit any so oh security to be withdrawn from 
the oustody of the authorised depository subject to 
suoh conditions as may be specified in the order. 

(2) No authorised depository may part with any 
seourity covered by an order undor sub-section 
(1) without the g' n< ral or special permission of the 
Reservo Hank except to, or to the order of, another 
authorised depository. 

(3) Except with the general or sp-oial permission 
of the Reserve Bank, no authorised depository shall — 

(«) accept or part with any seourity covered by 
an ordor under sub-seotion ( 1 ) whereby the 
seourity is Iran Terr ed into the name of a person 
resident outsido India, or 

(ft) do any act whereby he recognises or giveB 
effect to the substitution of another person as the 
person from whom he direotly receives instruc- 
tions relating to suoh B> ourity unless the person 
previously so instructing him and the portion 
substituted for that person were immediately before 
the substitution resident in India. 

(4) Except with the general or special permission of 
the Reserve Bank, no person shall buy, sell or transfer 
any seourity, or document of title to a seourity, covered' 
by an order under sub-seotion (I) unless suoh security 
or document, of title has been deposited in aooordance 
with tho order. 

(5) Except with the general or special permission 
of the Reserve Bank, no oapital moneys, interest or 
dividends in rospeot of any seourity covered by an 
ordor under sub-seotion ( 1 ) shall be paid in British 
India excopt to or to tho order of the authorised de- 
pository having the oustody of the seourity. 

(6) Eor the purposes of this section,- — 

(а) “ authorised depository ” means a person 
notified by the Central Government to be entitled 
to aooopt the custody of securities and documents- 
of titlo to securities, and 

(б) “security ’’ shall include coupons. 
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15. Tlie Central Gcv< .nm.rnt may, by notification Reetriotiona on 
in the official Gazette, c-der tie. t except with the .°^ oarw 
general or spc cial perrai Mon >n Mie Reserve Bank no 

person shall in British Tndi't bsik- any bearer security 
or coupon or so alte ( any document that it becomes 
a bearer security or coupon. 

16. (2) Subject to any exemptions that may bo Acquisition by 
contained in the notification, the Central Government Central Govern- 
may, if it is of opiuion ill i b < x,, silent so to do for went. ° f foreign 
the purpose of strengths! b-g it. for- ign exchange posi- aeouri ies - 

tion hy notification in the official Gazette,— 

(a) order the transier to itself of any foreign 
securities specified in ill-' notification at a price 
so specified, being a price v Inch is, in the opinion of 
the Central Got ei nne nt i.oi le-- than the market 
value of the :eevii*i-* v on the d» T e of the notifi- 
cation, or 

(b) direct tli on.c v r.ny foieign securities 
specified, in the n-'-iu *a '<'n to Fell or procure the 
sale of the sotm Tit nd thireafter to offer or 
cause to he offend the net foreign exchange 
proceeds of the -ale to the Re.-ewe Bank on behalf 
of the Cent";:! Go tmnitui or to su- h person as the 
Reserve Bank may authorise for the purpose, 
at suchpiict a.;- Re Central Cov ernment may fix, 
being a priiv whi h is ui th- opmion of the Central 
Government not L u v than the market rate of the 
foreign exchange when it is off red for sale. 

(2) On the issue of a notification under clause (a) 
of sub-section (2), — 

{a) the securitie- to which the notification 
relates shall forthwith vest in the Central Govern- 
ment free from any mortgage, pledge or charge, 
and the Central Government may deal with them 
in such manner as it thinks fit ; 

(b) the owner of any ox the securities to which 
the notification rebtes and any person who is 
responsible for keeping any registers or books in 
which any of tho .e , securities are registered or in- 
scribed, or who i , otherwise concerned with the 
registration or inscription of any of those securities, 
shall do all such things a 1 - are necessary or as the 
Central Government or the Reserve Bank may 
order to be done, for the purpose of securing 
that — 

(i) the securities and any documents of 
title relating thereto are delivered to the 
Central Government and, in the case of regis- 
tered or inscribed securities, that the securi- 
ties are registered or inscribed in the name of 
the Centro 1 Government or of such' nominee of 
the Central Government as it may specify, and 
(it) any dividends or interest on those 
securities becoming payable on or after the 
date of the issue of the notification are paid 
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to the Central Government or itB nominee aB 
aforesaid and where in the oase of any security 
payable to bearer which is delivered in pur- 
suanoe of the said notification, any coupons 
representing any such dividends or interest 
are not delivered with the seourity, such reduc- 
tion in the price payable therefor shall be made 
as the Central Government thinks fit : 

Provided that where the prioe specified in the 
notification in relation to any seourity is ex-dividend 
or ex-interest, this Bub-olause shall not apply to that 
dividend or interest or to any coupon representing 
it. 

( 3 ) A certificate signed by any person authorised in 
this behalf by the Central Government that any Bpeoi- 
fied securities are securities transferred to the Central 
Government under this section shall be treated by all 
persons concerned ub conclusive evidence that the securi- 
ties have been so transferred. 

Restriction on 17- (1) Ho person resident in British India shall, 

nettlement. except with the general 01 speoial permission of the 

Reserve Bank, settle any property, otherwise than by 
will, upon any trust under whioh a person who at 
tho time of the settlement is resident outside India, 
elsewhere than in territories notified in this behalf by 
the Reserve Bank, will have an interest in the property, 
or exercise, other than by will, any power for payment 
in favour oi a person who at the time of the exercise 
of tho power is resident outside India elsewhere than in 
auoh notified territories. 

(2) A settlement or power as aforesaid shall not 
be invalid except m so far as it oonfers any right or bene- 
fit on any person who at the time of the settlement or 
the exercise oi the pow'er is resident outside India, 
elsewhere than in territories notified by the Reserve 
Bank. 

Certain provkiona 18 • (•*) Except with the general or speoial permis- 
m to companies, sion of tho Reserve Bank, no person resident in British 
India shall do any act whereby a oompany, which is 
controlled by persons resident in India or the United 
Kingdom ceases to be so controlled. 

(2) Except with the general or special permission 
of the Reserve Banis, no person resident in British 
India shall lend any money either to any oompany 
(othor than a banking company) whioh is controlled, 
whether direotly or indireotly, by persons resident 
outside Iudia elsewhere than in the United Kingdom or 
territories notified in this behalf by the Reserve Bank, 
or to any suoh person. 

Power to oall for 19. ( 1 ) The Central Government may, at any time 
information. by notification in the official Gazette, direct owner*, 
subject to such exceptions, if any, as may be specified 
In the notification, of suoh foreign exohangeor foreign 
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securities as may be so specified, to make a return there- 
of to the Reserve Bank within suoh period, and giving 
such particulars, as may be so specified. 

(2) The Central Government may by ordor in writ- 
ing require any person to furnish it or any person Bpe- 
oificd in tho order with any information, book or other 
dooument in his possession, being information, book 
or dooumont which the Central Government considers 
it necessary or expedient to obtain and examine 
for the purposes of this Aot. 

(3) If on a representation in writing made by a 
person authorised ju Ihis behalf by the Oontral 
Government or the Reserve Bank, a District Magistrate, 

Sub -Divisional Magistrate, Presidency Magistrate or 
Magistrate of the first class has reason to beliove that 
a oontravention of any of the provisions of this Aot 
has been, or is being or is about to be oommittod in 
any place, ho may by warrant authorise any polioo 
officer not below the rank of sub-inspeotor— 

(a) to enter and search any plaoe in tho 
manner specified in the warrant ; and 

(b) seize any books or other documents found 
in or on such place whioh should have been 
produced in compliance with a requisition issued 
under sub-section ( 2 ) or whioh tho police officer 
has reason to believe to oontain the information 
required to be furnished under that sub-section. 

Explanation-— In this sub-sootion, “ plaoe ” in- 
cludes a house, building, tent, vohicle, vessel or air- 
craft. 

{4) Tho provisions of sub-seotions {!), (2) and {3) of 
XI ofl82a. section 54 of tho Indian Inoomo-tax Act, 1922, shall 
apply in relation to information obtained under sub- 
section (2) of this section as they apply to the parti- 
culars referred to in that section, and for the purposes 
of such application — 

(a) tho said sub-seotion (3) shall be constru- 
ed as if in olauso (a) thereof there was inoluded 
reference to a proseoution for an offonoe under 
section 23 of this Aot, and 

(. b ) persons to whom any information is requir- 
ed ro be furnish jd undor an ordor made under sub- 
seotion (2) of this seotion shall be deemed to be 
publio servants within the moaning of that 
seotion. 

20. (I) For tho purposos of this Act and of any Supplemental 
rules , directions or orders made thereunder — proviaions. 

(a) until the Reserve Bank by general or 
special order othorwiso directs, any person who 
has at any time after the commencement of this 
Act boen resident in India shall be treated as still 
being resident in India and if sucl\ direction is given 
iu relation to any such person the Reserve Bank 
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may by tho hj,me or a subsequent direction, 
declare the tort itory in, which ho shall be treated as 
being resident ; 

(b) in the oa e of any person to whom olause 
(a) does not apply I ho Reserve Bank may by 
general or special order declare tho territory in 
which ho shall bo tiorted as being resident; 

(c) in the case of any person resident in Bri- 
tish India who leaves Tndia, the Reserve Bank 
may give a. direolion tn any hank that until the 
dirootion is iovokod, any sum from time to time 
standing to the credit of that person and any 
seourity held on his behalf at any office or branch 
of that bank in Biiti. h India specified in the 
direction, shall not be dealt with except with the 
permission ot the Reserve Bank ; 

(d) any t.ausaotions with a branoh of any 
business, whether carried on by a body corporate 
or otherwise, shall he treated in all respeots as 
if the branch wore a body corporate resident 
whero the branoh is situated ; 

(e) the making of any book entry or other 
statement recording a debit against a branoh of any 
business in favoi 1 1 of tho bead office or any other 
branoh of that business shall he treated as the 
acknowledgment of a debt whereby a right is 
oroatod in favour of a pm son resident where the 
head office or other biau'di is situated. 

(2) Nothing in this Act ■ el, q ing to tho payment of 
any prioo or sum by tho Central Government shall be 
construed as requiring the Central Government to 
pay that price or sum othm wise than in Indian our- 
renoy or otherwiso than in India. 

(3) The Reserve Bank may give directions in re- 
gard to the making of payments and the doing of other 
aots by bankers, authorised dealers, truvol agents or 
stook brokors and other persons who are authorised 
by the Reserve Bank to do anything in pursuance of 
this Act in the oourt-o of their business, as appear to 
it to be necessary or expedient for the purpose of 
seouring compliance with ( lie previsions of this Aotand 
any rulos, ordeis or directions made thereunder. 

21. ( 1 ) No poison shall enter into any oontraot or 
agreement which would directly or indireotly evade 
or avoid in any wav tho operation of any provision of 
this Aot or of any rule, direction or order made 
thereunder. 

(2) Any provision of, or having offeot under, this 
Aot that a thing shall not bo rlono without the permis- 
sion of the Contra] Government or tho Reserve Bank, 
shall not render invalid any agreement by any person 
to do that thing, if it is a term of the agreement that 
that tiling shall not ho done unless permission is grant- 
ed by the Central Government or the Reserve Bank, 
as the oaso may bo ; and it shall bo an implied term of 
every oontraot governed by tho law of any part of Bri- 
tish India that anything agreed to be done by any 
term of that oontraot which is prohibited to be done 
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by or under any of the provisions of this Act except 
with tho permission of tho Central Government or the 
Reserve Bank, shall not be done unless such permis- 
sion is granted. 

(3) Neither the provisions of this Act nor any term 
(whether expressed or implied) contained in any con- 
tract that anything for which the permission of the 
Central Government or the Reserve Bank is required 
by tho said provisions shall not be done without that 
permission, shall pi event legal proceedings being brought 
in British India to recover any sum which, apart 
from the said provisions and any such term, would 
be due, whether as a debt, damages or otherwise, but- 

( а ) tho said provisions shall apply to sums 
required to ho paid by any judgment or order of 
any Court as they apply in relation to other sums ; 
and 

(б) no steps shall be taken for the purpose 
of enforcing any judgment or order for the pay- 
ment of any sum to which the said p ovj ions 
apply exoopt as inspects so much thereof an I he 
Central Government or tho Reserve Bank, as 1. In- 
case may ho, may permit to ho paid ; and 

(c) for the purposo of considering whether 
or not to giant suoh permission, tho Central Gov- 
ernment or the Re.setve Bank, as the ease may be, 
may require the person entitled to the benefit 
of the judgment or order i.ud tho debtor under the 
judgment or order, to produoo snob documents 
and to give suoh information as may be speci- 
fied in the requirement. 

(4) Notwithstanding anything in the Negotiable 
Instruments Act, 1881, neither the provisions of this 
Aot or of any rulo, direction or order made thereunder, 
nor any condition, whether express or to be implied 
having regard tothoso provisions, that any payment 
shall not bo made without permission under this Act, 
shall be doomed to provent any instrument being a bill 
of oxohango or promissory note. 

22. No person shall, whon complying with any order Falae statB , 
or direotion under section 19 or whon making any ap- , llou ts. 
plioation or declaration to any authority or person 

for any purpose under this Act, give any information 
or make any htatomont which he knows or has reason- 
able cause to bolieve to be false, or not true, in any 
material particular. 

23. (1) Whoever ountiavones any of the provisions 
of this Act or of any rule, direotion or order made thuro- 
undor shall ho punishable with imprisonment for a cedun” 
term which may extend to two years or with fine or 

with both, and any Court trying any such contraven- 
tion may, if it thinks fit and in addition to any sentence 
whioh it may impose for suoh contravention, direct 
that any currcnoy, seem ify, gold or silver, or goods or 
other property in Loup i of which the contravention 
has taken plaoe shall be confiscated. 
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(2) No Court shall take cognisance of any offence 
punishable under this seotion or under seotion 54 of 

the Indian Income-tax Act, 1922, as applied by seotion jeii 
19 of this Aot, oxoept upon oomplaint in writing made 
by a person authorised in this behalf by the Central 
Government or the Reserve Bank : 

Provided that where any suoh offence is the con- 
travention of any of the provisions of this Aot or any rule, 
direction or order made thereunder whioh prohibits the 
doing of an aot without permission, no suoh oomplaint 
shall be made unless the person aooused of the offence 
has been given an opportunity of showing that he had 
suoh permission. 

(3) If the person committing an offenoe punishable 
under this sootion is a oompany or other body oorporate, 
every director, manager, secretary, or other offioer thereof 
shall, unless he proves that the offenoo was committed 
without his knowledge or that he exercised all due 
diligonco to prevent its commission, be deemed to be 
guilty of such offonce. 


Barden of 
proof in 
certain oaces. 


24 . Where any person iB prosoouted for contra- 
vening any provision of this Aot or of any rule, direc- 
tion or Older made thereunder whioh prohibits him 
from doing an aot without permission, the burden of 
proving that ho had the requisite permission shall be 
on him. 


Power to 
Central 
Government 
to give 
direotioo. 


Bar of legal 
prooeedingg. 


Power to 
make rule*. 


25 . For the purposes of this Act the Central Govern- 
ment may from time to time givo to the Reserve Bank 
suoh genoral or special directions as it thinks fit, 
and the Reserve Bank shall, in the exoroiso of its func- 
tions under this Aot, comply with any suoh directions. 

28 . No suit, prosooution or other legal proceeding* 
shall lie against any porson for anything in good faith 
done or intended to be done under this Aot or any 
rule, dirootion or ordei made thereunder. 

27 . (1) The Central Government may, by notifica- 
tion in tho offloial Gazette, make rules for carrying 
into effeot the provisions of this Act. 

(2) Without projudioe to the generality of the 
foregoing power, suoh rules may. — 

(а) proscribe forms and tho oiroumstanoes 
of their uso for the purposes of this Aot ; 

(б) presoribo the procedure to be followed 
by authorised dealers and by persons applying for 
permission to do anything tor the doing of which 
permission is necessary under this Aot ; 

(r) provide for any matter whioh is to be or 
may be proscribed under this Aot. 
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Aot No. VIII of 1947 

An Aot further to amend the Indian Navy ( Discipline ) Act, 1934 


Whereas it is expedient further to amend the 
XXXIV of Indian Navy (Discipline) Aot, 1934, for the purpose 
1®*4 hereinafter appearing ; 

It is hereby enacted as follows : — 

L This Aot may be oalled the Indian Navy (Dis- 
cipline) (Amendment) Aot, 1947. 

2. For section 90 of tho Naval Discipline Aot as 
set forth in tho First Schedule to the Indian Navy 
10 and 30, (Discipline) Act, 1934, the following seotion shall be 
Vl<rt., o. 100 substituted, namely : — 

“90, (1) If any person who would not other- 
wise bo subject to this Aot enters into an engagement 
with tho Central Government to serve His Majesty — 

(a) in a particular ship, oi 
(5) in such particular ship or in such ships 
as tho Offioer Commanding the Indian Navy or 
any offioor empowered in this behalf by tho Officer 
Commanding the Indian Navy, may from time 
to time determine, 

and agrees to bocome subjoct to this Aot upon enter- 
ing into the engagement, that person shall, so long as 
the engagement remains in forco, and notwithstanding 
that for the tirno being ho may not be serving in any 
ship, bo subjfeot to this Aot, and the provisions of this 
Aot shall apply in relation to that person, as if, while 
subject to this Aot, ho belonged to Bos Majesty’s Navy 
and were borne on the books of one of His Majesty’s 
■hips in commission. 

(2) The Central Government may by order direct 
that, subjeotto such exceptions as may in particular 
oases be made by or on behalf of the Officer Commanding 
the Indian Navy, persons of any suoh olaSB as may be 
specified in the order shall, while subject to this Aot 
by virtue of this section, be deomod to be officers or 
petty offioers, as tho oase may be, for tho purposes of 
this Aot or of such provisions of this Act as may be so 
speoified ; and any suoh order may be varied or 
revoked by a subsequent order.” 

8. Clause (Hi) of sub-sootlon (1) of seotion 2 of 
the Emergenoy Provisions (Continuance.) Ordinance, 
1946, shall be omitted. 


short tit)©. 


Amendm en t 
of First 
Sohodule, 
Aot XXXIV 
of 1934. 

Provision re- 
specting 
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Amendment 
of seotion 2, 
Ord. XX of 
1940* 


Aot No. IX of 1947 

An Act to provide for the completion of recovery of the temporary 
excise duty on sugar. 

Wheeeas the duty of excise on sugar levied by the Sugar XXV of 1940 
(Temporary Excise Duty) Ordinance, 1946, cannot be fully re- 
o overed before the expiry of th, said Ordinance ; 
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Short title 
and extent. 


Continuance of 
provision*” for re - 
covering excise 
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Effeot of levy of 
duty on oertain 

sale*. 

m of 1930. 
XXV of 1946. 


And whereas it is expedient to mako provision for the com- 
pletion of the recovery of the said duty, and for a certain incidental » 
matter ; 

It is hereby enacted as follows: — 

1. (/) This Aot may be called the Sugar (Temporary Excis 0 
Duty) Aot, 1947. 

(2) It extends to the whole of British India. 

2. The expiry in due course of the Sugar (Temporal 1 -T 
Excise Duty) Ordinance, 1946, shall not affect the liability 
to pay tho duty loviod thereby or the liability to any penalty or 
punishment incurred thereunder, and for tho purposes of com- 
pleting and enforcing the recovery of the said duty and penalties, 
all the provisions of the said Ordinance shall, on itB expiry, oontinue 
to have effect as if they were enacted in this Aot. 

3. Without prejudice to tho provisions of section 04A of the 
Indian Sale of Goods Aot, 1930, where in any oontraot for the sale 
of any sugar on which a duty of excise was levied by the Sugar 
(Temporary Excise Duty) Ordinance, 1946, tho seller was pre- 
vented by tho operation of any law then in force from adding to or 
including in the contract price an amount equivalont to the duty 
payable on the sugar, he shall, provided that ho has paid the said 
duty or that there was ineludod in the price which he himself paid for 
the sugar an amount equivalent as aforesaid, be entitled to be paid 
such amount by the buyer and to sue for and recover suoh amount. 

G. H. SPENCE, 

*S 'cetj. to the Oovt. of India. 



